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Social and Relationship Capital

Our social and relationship capital is the trust and long-term
relationship with all the stakeholders we have nurture over the
years. We will continue to focus on building up the trust and
relationship with all stakeholders. In addition to distributing
the value created which we have discussed earlier, we also
engaged following activities with stakeholders to enhance the
relationship.
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Back to School Program for Thilawa Community
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MMK 50 million donation to Yangon Reginal Government for

MTSH ranked 28™ in highest tax payer list for
corporate income tax

Rakhine State

MJTD ranked 10% in highest tax payer list for
commercial tax
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Stakeholder Engagement activities

Shareholders

Maintain good relationship with nine founding shareholders
Meeting and providing information to equity analysts from Securities Companies for equity

research report

B Convened fourth AGM in September 2017
B Appointment of independent investigator for AGM voting process

B Engage through timely disclosure in YSX, Corporate Websites and Facebook Page to Ensure all

shareholders have equal access to information

Ranked 9% in PwintThit Sa 2018 Report

Highest float stock in YSX with highest % of shares available for trading
Publish FY2017-18 Annual Report

Business partners

Maintain good relationship with Mitsubishi Corporation, Marubeni, Sumitomo, JICA and TSMC
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Supplier and contractor

Conduct our purchasing activities in a fair, honest and legal manner with openness and integrity
Award contracts on the basis of value for money, not simply lowest price

Prompt payment and making complaints courteously

Ensure that all tenderers have equal access to information

Work with local business and voluntary sector support organizations to promote the

opportunities to work with us

Tenants

Convene regular meeting with tenants
Quickly resolve all enquiries, complaints and concerns raised by tenants

Analyze and review tenants calls for prevention and improvement

Community

Regularly conduct Thilawa Community Coordination Meeting

Public consultation of project before commencement

Launch Thilawa Complaint Management procedure to receive, investigate and facilitate
resolution of grievance caused by Thilawa SEZ activities

Support of land compensation, resettlement, Income Restoration Program, Vulnerable Support

Program

B Electrification of Moe Gyo Swan Monastery

B Contribute and lead the community relation program with our tenants, the program covers

o Education support (Free English class, Stationary and furniture donation, Scholarship)
o Infrastructure support (Library, School building and Road construction)
o Social welfare, Health and Environmental Support (Kahtina robe offering, HIN1 influenza

awareness program, Clinical equipment donation, Trash collection activity)

Government

Contribute to government with timely and correct payment of income tax, commercial tax, tax
withhold from supplier and employee

Participate in various programs organized by governmental agencies such as SECM and DICA
MTSH ranked 28 in highest tax payer list for corporate income tax

MJTD ranked 10th in highest tax payer list for commercial tax

Employee

Fair compensation, training support, safe working environment, subsidy of medical cost
Vaccination program

Team building trips and staff appreciation dinner

General public

MMK 150 million donation for humanitarian and redevelopment

Continue support of anti-corruption through UN Global Compact

Participate in various events organized by YSX and Securities Companies

Support data to researchers working for master degree thesis

Contributing to Myanmar Economy and country GDP through attracting FDI and Job creation
in Thilawa region (87 tenants from 17 countries, investment totaling USD 1.2 billion and 5,600

jobs created)
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Environment is the most valuable natural capital not only for our

business, but also for society as a whole. In the era epidemic
natural disaster, global warming and climate change, we are
obliged to minimize environmental impact of our activities as a
responsible member of society.

As an investor of property developer, owner and manager,
major source of environmental impact come from electricity
consumption, water consumption and waste generated from our
activities.

Power intensity ratio for FY2017-18 is 2.06(FY2016-17: 1.36) and
this is 52% increase from previous year. The increase was due
to increasing number of our tenants starting their commercial
operation within industrial parks rather than inefficiency of our
operation. We expect the power intensity ratio will continue
to rise in the future as more tenants commencing commercial
operation. Our source of water for consumption come from
reservoir, and there is no withdrawal from underground aquifer.
We have treated 58% of water consumed by the group and
tenants before discharge into the creeks. Golden DOWA Eco-
System Myanmar Co., Ltd operate industrial waste treatment
facilities in our industrial parks and manage the waste generated
by our tenants. For FY2017-18, waste intensity ratio is 1.44
(FY2016-17: 1.35). We will monitor and endeavor to benchmark
these intensity ratios to maintain them at optimum point to
minimize carbon foot print of our operation.

At the operational level, environment impact of our activities is
continually monitor and publish to general public through our
business unit website. Periodic Environment Monitoring Report
for Thilawa Special Economic Zone A and Zone B are available
in following links.
http://www.mjtd.com.mm/EIA-environmental-monitoring
http://www.mjtd.com.mm/E|A-environmental-monitoring-for-
Zone-B

We have also created online weather monitoring system for
Thilawa SEZ which is accessible by public at the following link
http://www.mjtd.com.mm/node/97.

In the process of creating value for our stakeholders, we
have transformed agriculture land into industrial, residential &
commercial land. In order to compensate the loss of habitat for
flora and fauna, and protect the biodiversity and ecosystem, 21.7
ha of Zone A and 20.2 ha Zone B will be established as green
space. In addition to establishing common area as green space,
each tenant will set 15% of their plot for green space. Part of
our greening plan is to plant 600 big trees, 1,000 small trees and
3,000 shrubs and bushes in Thilawa SEZ.
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Directors’ REPORT

The Directors’ Report for the Financial Year ended 31 March 2018 has been prepared in accordance with the Myanmar Companies Act

and the Myanmar Financial Reporting Standards.

Dividends/Distributions

The 2017 final dividend/distribution of MMK 10,121,579,000
million (MMK 260 per ordinary share) was paid on 14t September
2017.

In respect of the current year 2018, a final dividend/distribution
of MMK230 per share, amounting to MMK 8,953,704,500, was
proposed by the Directors at a Board of Directors’ Meeting held
on 26th June 2018.

Significant Changes in State of Affairs

There has been no significant change in the Group’s state of
affairs. The Company continues to engage in the business of
investment holding.

Events Subsequent to Balance Sheet
Date

There were no material events subsequent to the end of the
financial year.

Auditors

A resolution will be tabled by the Board of Directors to the
shareholders at the Annual General Meeting for the reappointment
of Win Thin & Associates (Certified Public Accountants) as the
Company’s external auditors for the Financial Year 2018/19.

Non-Audit Services

We have engaged U Win Thin of Win Consulting Limited
(a related company of Win Thin & Associates) as our compliance
officer. U Win Thin is the Chairman of Win Thin & Associates. The
appointment took effect from 14" March 2016.

For and on behalf of the Board of Directors,

WIN AUNG
Chairman

SErhomziel cUgm
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MTSH Myanmar Thilawa SEZ Holdings Public Limited

Rooftop Floor, UMFCCI Office Tower, No. 29, Min Ye Kyaw Swar Street, Lanmadaw Tsp., Yangon, Myanmar.

MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED AND ITS SUBSIDIARY

STATEMENT OF MANAGEMENT’S RESPONSIBILITY

FOR MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED
CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2018

It is the responsibility of the management to prepare the consolidated statements of financial position of Myanmar Thilawa SEZ Holdings
Public Limited and its subsidiary (the Group)and statement of financial position of Myanmar Thilawa SEZ Holdings Public Limited (the

Currency — Myanmar Kyats (In Thousands) Company)as at March 31, 2018, the consolidated statement of comprehensive income of the Group and statement of comprehensive
income of the Company, consolidated statement of changes in equity of the Group, statement of changes in equity of the Company and
consolidated statement of cash flows of the Group and statement of cash flows of the Company for the year then ended, and a summary
of significant accounting policies and other explanatory notes. In preparing these consolidated financial statements, the management
is required to:

- Select suitable accounting policies and then apply them consistently; and
— Make judgments and estimates that are reasonable and prudent.

The management is responsible for keeping proper accounting records which disclose with reasonable accuracy at any time the financial

position of the Group and the Company. We, as management committee, have general responsibility for taking such steps as are
reasonably open to us to safeguard the assets of the Group and the Company and to prevent and detect fraud and other irregularities.

On behalf of Management

WIN AUNG

Chairman

Myanmar Thilawa SEZ Holdings Public Limited
26 June, 2018
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Opinion
A 0&:2085E:§, 1 ogodgpa
‘N ) IN THIN & AS SOCIA’I‘ES In our opinion, the consolidated financial statements of the Group and the financial statements of the Company are properly drawn
‘ ' up in accordance with the Myanmar Financial Reporting Standards and the provisions of the Myanmar Companies Act so as to give
CERTIFIED PUBLIC ACCOUNTANTS

a true and fair view of the state of affairs of the Group and of the Company as at 31 March 2018, and of the results, changes in
HEAD OFFICE-- Room (2B/2C) I* Floor, Rose Condominium, No.182/194. Botahtaung Pagoda Road, Pazundaung Township.

) ) e equity and cash flows of the Group and the Company for the financial year ended on that date.
Yangon Region, Myanmar. Tel : 95-1-201798, 296164, Fax: 95-1-245671 Email : winthin9@myanmar.com.mm

MANDALAY BRANCH-- Room (9/10), East Wing of Bahtoo Stadium, 70™ Street (Between 29™ & 30™ Street),

) Mandalay Regi M . Tel : 95-2-34451 , Fax: 95-2-34498
OFFICE S A A e Report on Other Legal and Regulatory Requirements
In accordance with the provisions of the Myanmar Companies Act, we also report that:
Ref:/ M-255/ March 2018 (i) we have obtained all the information and explanations we have required; and

(ii) books of account have been maintained by the Company and by its subsidiary as required by Section 130 of the Act.

INDEPENDENT AUDITOR’S REPORT

To the Members of the Group of Myanmar Thilawa SEZ Holdings Public Limited

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Myanmar Thilawa SEZ Holdings Public Limited (“the
Company”) and its subsidiary (“the Group”) set out on pages 70 to 95 which comprise the consolidated statement of financial
position of the Group and statement of financial position of the Company as at March 31, 2018, the consolidated statement of

comprehensive income of the Group and the statement of comprehensive income of the Company, the consolidated statement
Saw Nelson (PA-400)

Engagement Partner
WIN THIN & ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS

of changes in equity of the Group and the statement of changes in equity of the Company, consolidated statement of cash flows
of the Group and the statement of cash flows of the Company for the year then ended, and a summary of significant accounting
policies and other explanatory notes.

Management’s Responsibility for the Financial Statements
26 June, 2018
Management is responsible for the preparation and fair presentation of these financial statements in accordance with Myanmar
Financial Reporting Standards and the provisions of the Myanmar Companies Act. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with Myanmar Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED AND ITS SUBSIDIARY MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION STATEMENT OF FINANCIAL POSITION - COMPANY
AS AT 31 MARCH 2018 AS AT 31 MARCH 2018
Currency - Myanmar Kyats (In Thousands) Currency - Myanmar Kyats (In Thousands)
Note 2018 2017
Restated* Note 2018 2017
Assets Assets
Non-current assets Non-current assets
Property, plant and equipment 6 956,973 1,080,589 Property , plant and equipment 6 324,818 434,939
Intangible asset -software 7 5,435 4,551 Intangible asset 7 3,268 4,551
Investment in associate 8 20,608,500 18,460,621 Investment in associate 8 20,947,605 18,565,913
Other investment 10 10,000 - Investment in subsidiary 9 24,000,000 24,000,000
Investment property 1 4,035,854 4,129,505 Other investment 10 10,000 -
Deferred tax assets 12 8,179 - Deferred tax assets 12 8,179 -
25,624,941 23,675,266 45,293,870 43,005,403
Current assets Current assets
Cash and cash equivalents 13 32,126,840 26,366,578 Cash and cash equivalents 13 30,545,771 19,594,871
Trade and other receivables 14 4,867,485 16,753,906 Trade and other receivables 14 584,826 15,514,343
Inventories 15 29,519,340 24,646,470 31,130,597 35,109,214
Construction contract work in progress 16 185,007 9,196 76,424,467 78,114,617
66,698,672 67,776,150
92,323,613 91,451,416
Equity and liabilities
Equity and liabilities
Equity
Equity Share capital - value per share kyat 1,000/-
Share capital - value per share kyat 1,000/- Authorized share capital - 500,000,000 shares
Authorized share capital - 500,000,000 shares Issued and paid-up share capital 17 38,929,150 38,929,150
Issued and paid-up share capital 17 38,929,150 38,929,150 Retained profits 36,491,020 37,355,973
Retained profits 27 39,229,901 37,197,834 75,420,170 76,285,123
78,159,051 76,126,984
Non-controlling interest 7,542,923 6,775,622 Current liabilities
85,701,974 82,902,606 Trade and other payables 18 958,578 1,305,477
Current tax liability 45,719 524,017
Non-current liabilities 1,004,297 1,829,494
Advance from customers 2,509,402 4,783,796 76,424,467 78,114,617
2,509,402 4,783,796
The notes are an integral part of the Financial Statements.
Current liabilities
Trade and other payables 18 4,066,518 3,240,997 Authenticated by Directors:
Current tax liability 45,719 524,017
4,112,237 3,765,014
92,323,613 91,451,416

The notes are an integral part of the consolidated Financial Statements.

Authenticated by Directors:

WIN AUNG AUNG SOE THA TUN LWIN MYO MYINT AUNG
Chairman, MTSH Managing Director, MTSH Director, MTSH Head of Finance, MTSH
WIN AUNG AUNG SOE THA TUN LWIN MYO MYINT AUNG

Chairman, MTSH Managing Director, MTSH Director, MTSH Head of Finance, MTSH

* MTSH = Myanmar Thilawa SEZ Holdings Public Limited * MTSH = Myanmar Thilawa SEZ Holdings Public Limited
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MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED AND ITS SUBSIDIARY

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2018
Currency - Myanmar Kyats (In Thousands)

Note 2018 2017
Restated*
Revenue 19 11,000,447 10,208,750
Cost of sales 22 (5,604,519) (4,725,741)
Gross Profit 5,395,928 5,483,009
Other income 20 344,475 416,756
Other gains/(losses) 21 726,114 3,289,528
Selling and marketing expenses 22 (53,221) (100,336)
Administrative expenses 22 (2,594,744) (3,087,835)
Profit for the year 3,818,552 6,001,122
Share of profit of associate 8 9,082,732 16,744,114
Profit before tax 12,901,284 22,745,236
Income tax expense (43,474) (524,017)
Net Profit for the year 12,857,810 22,221,219
Other comprehensive income for the year 63,137 96,163
Total comprehensive income for the year 12,920,947 22,317,382
Profit attributable to:
Equity holders of the Company 12,090,509 21,419,212
Non-controlling interests 767,301 802,007
Total comprehensive income attributable to:
Equity holders of the Company 12,153,646 21,515,375
Non-controlling interests 767,301 802,007
Earnings per share (K per share)
Basic earnings per share 24 312 553
The notes are an integral part of the consolidated Financial Statements.
Authenticated by Directors:
(bg‘az Ho/%
/£ o
£ (MTSH)g

WIN AUNG
Chairman, MTSH

AUNG SOE THA
Managing Director, MTSH

* MTSH = Myanmar Thilawa SEZ Holdings Public Limited

//

TUN LWIN
Director, MTSH

)
%% y
N *

MYO MYINT AUNG
Head of Finance, MTSH

MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED
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STATEMENT OF COMPREHENSIVE INCOME - COMPANY

FOR THE YEAR ENDED 31 MARCH 2018
Currency - Myanmar Kyats (In Thousands)

Note 2018 2017
Revenue 19 1,065,899 1,901,169
Cost of sales 22 - -
Gross Profit 1,065,899 1,901,169
Other income 20 250,163 252,611
Other gains/ (losses) 21 773,504 2,611,895
Selling and marketing expenses 22 (12,201) (90,672)
Administrative expenses 22 (1,859,997) (2,578,937)
Profit for the year 217,368 2,096,066
Share of profit/(loss) of associate 8 9,082,732 16,744,114
Profit before tax 9,300,100 18,840,180
Income tax expense (43,474) (524,017)
Net profit for the year 9,256,626 18,316,163
Other comprehensive income for the year - -
Total comprehensive income for the year 9,256,626 18,316,163
Earnings per share (K per share)
Basic earnings per share 24 238 471

The notes are an integral part of the Financial Statements.

Authenticated by Directors:

WIN AUNG
Chairman, MTSH

AUNG SOE THA
Managing Director, MTSH

* MTSH = Myanmar Thilawa SEZ Holdings Public Limited

/

TUN LWIN
Director, MTSH

MYO MYINT AUNG
Head of Finance, MTSH
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MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED
STATEMENT OF CHANGES IN EQUITY - COMPANY

FOR THE YEAR ENDED 31 MARCH 2018

Currency - Myanmar Kyats (In Thousands)

Total
equity
76,285,123

Retained
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Profits
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share capital

38,929,150
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Contributions from and distributions to owners

Issue of share capital

Dividend
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(9,732,288)
(9,732,288)
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(9,732,288)

Total contributions from and distributions to owners

Balance at March 31, 2017

76,285,123

37,355,973

38,929,150
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The notes are an integral part of the Financial Statements.

Authenticated by Directors:

VHL 30S 5NNV

=1

MYO MYINT AUNG
Head of Finance, MTSH

TUN LWIN
Director, MTSH

AUNG SOE THA
Managing Director, MTSH

WIN AUNG
Chairman, MTSH
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MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED AND ITS SUBSIDIARY

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2018
Currency - Myanmar Kyats (In Thousands)

Note 2018 2017
Cash flows from operating activities
Profit before tax 12,901,284 22,745,236
Adjustment for non-cash items:
Depreciation 307,913 221,250
Amortisation 1,320 1,099
Write-off 489 29,990
Reclassification 10,919 -
Unrealised profit adjustment 235,321 104,975
Share of profit of associate (9,082,732) (16,744,114)
Operating profit before working capital changes 4,374,514 6,358,436
Changes in working capital
Trade and other receivables (3,084,273) 1,196,333
Deposit from suppliers 3,053 (303,000)
Inventories (4,812,500) (7,209,424)
Construction contract work in progress (175,811) (9,196)
Trade and other payables 761,193 2,269,733
Current tax liability (497,536) (1,128,267)
Advance from customers (2,274,394) (387,244)
Cash generated from operations (5,705,754) 787,371
Dividend received from associate 21,734,100 9,971,200
Income tax paid (33,509) (859,159)
Net cash provided by operating activities 15,994,837 9,899,412
Cash flows from investing activities
Purchase of property, plant and equipment (100,792) (534,869)
Purchase of intangible asset (2,204) -
Purchase of shares from other investment (10,000) -
Net cash (used in) investing activities (112,996) (534,869)
Cash flows from financing activities
Dividend paid to shareholders (10,121,579) (9,732,288)
Net cash used in financing activities (10,121,579) (9,732,288)
Net increase/ (decrease) in cash and cash equivalents 5,760,262 (367,745)
Cash and cash equivalents at beginning of year 26,366,578 26,734,323
Cash and cash equivalents at end of year 13 32,126,840 26,366,578

The notes are an integral part of the consolidated Financial Statements.

Authenticated by Directors:

WIN AUNG
Chairman, MTSH

AUNG SOE THA
Managing Director, MTSH

* MTSH = Myanmar Thilawa SEZ Holdings Public Limited

TUN LWIN
Director, MTSH

MYO MYINT AUNG
Head of Finance, MTSH

MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED
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STATEMENT OF CASH FLOWS - COMPANY
FOR THE YEAR ENDED 31 MARCH2018
Currency - Myanmar Kyats (In Thousands)

Note 2018 2017
Cash flows from operating activities
Profit before tax 9,300,100 18,840,180
Adjustments for non-cash items:
Depreciation 119,527 122,591
Amortisation 1,283 1,099
Write-off 489 29,227
Share of profit of associate (9,082,732) (16,744,114)
Operating profit before working capital changes 338,667 2,248,983
Changes in working capital
Trade and other receivable (114,775) 700,382
Deposit from suppliers 3,053 (303,000)
Trade and other payable (337,626) 1,111,673
Current tax liability (497,536) (1,128,267)
Cash generated from operations (608,217) 2,629,771
Dividend received from associate 21,734,100 9,971,200
Income tax paid (33,509) (859,159)
Net cash provided by operating activities 21,092,374 11,741,812
Cash flows from investing activities
Purchase of property, plant and equipment (9,895) (223,394)
Purchase of shares from other investment (10,000) -
Net cash (used in) investing activities (19,895) (223,394)
Cash flows from financing activities
Dividend paid to shareholders (10,121,579) (9,732,288)
Net cash used in financing activities (10,121,579) (9,732,288)
Net increase in cash and cash equivalents 10,950,900 1,786,130
Cash and cash equivalents at beginning of year 19,594,871 17,808,741
Cash and cash equivalents at end of year 13 30,545,771 19,594,871

The notes are an integral part of the Financial Statements.

Authenticated by Directors:

WIN AUNG
Chairman, MTSH

AUNG SOE THA
Managing Director, MTSH

* MTSH = Myanmar Thilawa SEZ Holdings Public Limited

TUN LWIN
Director, MTSH

MYO MYINT AUNG
Head of Finance, MTSH
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MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED AND ITS SUBSIDIARY 2.2 Foreign currency translation
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018 (1) Functional and presentation currency

1 G Linf i Items included in the financial statements of the Company are measured using the currency of primary economic
. eneral information
environment in which the Company operates (the “functional currency”). The financial statements are presented in
Myanmar Kyats, which is the presentation currency as well as functional currency of the Company.All amounts have

Myanmar Thilawa SEZ Holdings Public Limited(the Company) was incorporated in the Republic of the Union of Myanmar
y 9 ( pany) P P y been rounded to the nearest thousands, unless otherwise indicated.

on 3 May, 2013 under The Myanmar Companies Act.

) ) ) . (2) Transactions and balances
On 26 May 2013, pursuant to the Cooperation Memorandum, the Company signed a Memorandum of Understanding with
MMST LLP (MMS Thilawa Limited Liability Partnership) for the purpose of establishing the Joint Venture Company for the

i ) ] Foreign currency transactions are translated into the functional currency at the exchange rate prevailing on the dates
development, marketing, sales and operation of the Class A Project.

of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from

. . ) the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
On 29 October 2013, pursuant to the Memorandum of Understanding mentioned above, the Company, the Thilawa

SMC (Thilawa SEZ Management Committee) and MMSTD (MMS Thilawa Development Co.,Ltd) entered into the Joint
Venture Agreement in connection with the establishment of the JV Company to undertake the development, construction,

recognized in the income statement.

. . . . . 2.3 Group Accounting
marketing, sales and operation of the Class A project. The Joint Venture Company was established as Myanmar Japan

Thilawa Development Ltd. (MJTD). (a) Subsidiaries

Under the Joint Venture Agreement, subject to the satisfaction of certain prescribed conditions precedent, the Company C lidati
onsolidation

will collectively subscribe for JV Company Shares of an initial aggregate amount of US$50,000,000 in the proportions of

41% Subsidiaries are entities (including special purpose entities) over which the Group has power to govern the financial
0.

and operating policies so as to obtain benefits from its activities, generally accompanied by a shareholding giving rise

. . o to a majority of the voting rights. The existence and effect of potential voting rights that are currently exercisable or

The principle business activities of the Company are to: . . . . R .

. ¢ d ticipate in th t of the IV C hich will in the devel X convertible are considered when assessing whether the Group controls another entity. Subsidiaries are consolidated
invest in and participate in the management of the ompany, which will engage in the developmen

® P P 9 pany, 99 P ’ from the date on which control is transferred to the Group. They are de-consolidated from the date on which control

construction, marketing, sales and operation of the Class A Project;
ceases.

@® market and sell the Class A Properties to Myanmar Related Entities as exclusive agent, and market and sell the

Class A Properties to parties which are not Myanmar Related Entities or Japanese Related Entities jointly with the . . . . . . . .
In preparing the consolidated financial statements, transactions, balances and recognized gains on transactions between

Japanese consortium members; and - o . o . . . o
group entities are eliminated. Unrealised losses are also eliminated but are considered an impairment indicator of the

engage in the development of Thilawa SEZ (other than the Class A Area) or any part thereof as may be
o 929 P ( ) y P y asset transferred. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with

determined by our Directors in their discretion.
y the policies adopted by the Group.

For additional information about the Company, please refer to the Company’s Prospectus dated 27t February, 2014.
pany, p pany P ¥ Non-controlling interests are that part of the net results of operations and of net assets of a subsidiary attributable

. . . . . to the interests which are not owned directly or indirectly by the equity holders of the Company. They are shown
The registered office of the Company is No.(29),Min Ye Kyaw Swar Road (UMFCCI Tower), Lanmadaw Township, Yangon . . 0 . .
separately in the consolidated statement of comprehensive income, statement of changes in equity and statement of

Region, the Republic of the Union of Myanmar.
glon, P y financial position. Total comprehensive income is attributed to the non-controlling interests based on their respective

o " o o . interests in a subsidiary, even if this results in the non-controlling interests having a deficit balance.

The validity of the Certificate of Incorporation issued to the Company is five years expiring on 3 May, 2023.

- . (b) Associated companies
The Company is listed in Yangon Stock Exchange on 20 May 2016.

Associated companies are entities over which the Group has significant influence, but not control, generally accompanied

by a shareholding giving rise to voting rights of 20% and above but not exceeding 50%. Investments in associated

2. Summary of significant accounting policies
y J Ip companies are accounted for in the consolidated financial statements using the equity method of accounting less

.. . . L . . . . impairment losses.
The principal accounting policies applied in the preparation of these financial statements are set out below. These policies

have been consistently applied to all the years presented, unless otherwise stated. . .
(c) Equity method of accounting

. Basis of preparation
21 prep In applying the equity method of accounting, the Group’s share of its associated companies’ post-acquisition profits

o . . . . . or losses are recognized in profit or loss and its share of post-acquisition other comprehensive income is recognized
The accompanying financial statements of the Company have been prepared in accordance with Myanmar Financial . o o o . .
in other comprehensive income. These post-acquisition movements and distributions received from the associated

Reporting Standards (MFRS) and have been based on historical cost convention.
P d ( ) companies are adjusted against the carrying amount of the investments. When the Group’s share of losses in an

. . . . o . associated company equals to or exceeds its interest in the associated company, including any other unsecured
In preparing these financial statements, certain reclassifications and rearrangements have been made in 2017 . . ) o
non-current receivables, the Group does not recognize further losses, unless it has obligations to make or has made

financial statements to conform to the classification used in 2018. .
payments on behalf of the associated company.
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2.4

2.5

2.6

Unrealised gains on transactions between the Group and its associated companies are eliminated to the extent of the
Group’s interest in the associated companies. Unrealised losses are also eliminated unless the transactions provide
evidence of impairment of the assets transferred. The accounting policies of associated companies have been changed
where necessary to ensure consistency with the accounting policies adopted by the Group.

Investment in associate

Investment in associate is initially recognized at the transaction price (including transaction costs) under the equity
method of accounting and the carrying amount is increased or decreased to recognize the investor’s share of the
profit or loss of the investee after the date of acquisition. The investor’s share of the profit or loss of the investee is
recognized in the investor’s profit or loss. Distributions received from an investee reduce the carrying amount of the
investment.

Investment properties

Investment properties are properties held to earn rental and/or capital appreciation (or both). Investment properties
are initially recognized at cost and subsequently carried at cost less accumulated depreciation and accumulated
impairment losses. Depreciation is calculated using a straight-line method to allocate the depreciable amounts over
the estimated useful lives of fifty years.

The residual values, useful lives and depreciation method of investment properties are reviewed, and adjusted as
appropriate, at each balance sheet date. The effects of any revision are included in profit or loss when the changes
arise.

Property, plant and equipment

Property,plant and equipment are stated at cost less accumulated depreciation and impairment losses. Cost includes
expenditure that is directly attributable to bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by management.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of
the item can be measured reliably. The carrying amount of the replaced part is de-recognized. All other repairs and
maintenance are charged to the profit or loss during the period in which they are incurred.

Depreciation on assets under construction commences when the assets are ready items of property, plant and
equipment less their estimated residuals values using the straight-line method over their estimated useful life. The
estimated useful rates are as follows:

Plant 5%
Office renovation 20%
Furniture and equipment 10%-40%
Motor vehicle 20%
Computer and equipment 20%
Machinery and equipment 20%

The residual values and useful lives of assets are reviewed, and adjusted if appropriate, at the end of the reporting
period. The effects of any revision are recognized in profit or loss when the changes arise.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognized
within ‘other gains/(losses) - net’ in the statement of comprehensive income.

2.7

2.8

2.9

2.10
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Intangible assets
Accounting software

Accounting software license is initially capitalized at cost which includes the purchase prices (net of any discounts and
rebates) and other directly attributable costs of preparing the asset for its intended use. Direct expenditures are added
to the original cost of the software. Costs associated with maintaining the accounting software license are expensed
off when incurred.

Computer software license is subsequently carried at cost less accumulated amortization and accumulated impairment
losses. These costs are amortized to profit or loss using the straight-line method over their estimated useful lives of
five years equivalent to 20%.

The amortization period and amortization method of intangible assets are reviewed at least at each balance sheet date.
The effects of any revision are recognized in profit or loss when the changes arise.

Construction Contracts

When the outcome of a construction contract can be estimated reliably, contract revenue and contract costs are rec-
ognized as revenue and expenses respectively by reference to the stage of completion of the contract activity at the
statement of financial position (“percentage-of-completion method”). When the outcome of a construction contract
cannot be estimated reliably, contract revenue is recognized to the extent of contract costs incurred that are likely to
be recoverable. When it is probable that total contract costs will exceed total contract revenue, the expected loss is
recognized as an expense immediately.

Variations in contract work, claims and incentive payments are included in contract revenue when it is probable that
the customer will approve the variation or negotiations have reached an advanced stage such that it is probable that
the customer will accept the claim and they are capable of being reliably measured.

The stage of completion is measured by reference to the proportion of contract costs incurred to date to the estimated
total costs for the contract. Costs incurred during the financial year in connection with future activity on a contract
are excluded from the costs incurred to date when determining the stage of completion of a contract. Such costs
are shown as construction contract work-in-progress on the statement of financial position unless it is not probable
that such contract costs are recoverable from the customers, in which case, such costs are recognized as an expense
immediately.

At the statement of financial position date, the cumulative costs incurred plus recognized profits (less recognized
losses) on each contract is compared against the progress billings. Where the cumulative costs incurred plus the
recognized profits (less recognized losses) exceed progress billings, the balance is presented as due from customers
on construction contracts within “trade and other receivables”. Where progress billings exceed the cumulative costs
incurred plus recognized profits (less recognized losses), the balance is presented as due to customers on construction
contracts within “trade and other payables”.

Progress billings not yet paid by customers and retentions by customers are included within “trade and other receiv-
ables”. Advances received are included within “trade and other payables”.

Inventories

Inventories are carried at the lower of cost and net realizable value. The cost comprises cost of land scraping cost,
infrastructure development cost, direct labour and other direct cost. Net realizable value is the estimated selling price
in the ordinary course of business, less the estimated costs of completion and applicable variable selling expenses.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and deposits with various local banks
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2.1

2.12

2.13

2.14

2.15

2.16

2.17

Trade and other receivables

Trade and other receivables are initially measured at fair value, and subsequently measured at amortized cost using
the effective interest method, less provision for impairment. Trade and other receivables are reduced by appropriate
allowance for estimated irrecoverable amount.

Trade and other payables

Trade and other payables are initially measured at fair value, and subsequently measured at amortized cost using the
effective interest method.

Issued and paid-up share capital

Ordinary Shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are
recognized as a deduction from equity, net of any tax effects.

Dividends

Dividends to the Company’s shareholders are recognized when the dividends are approved for payment.

Employee Benefits

Employee benefits are all forms of consideration given by an entity in exchange for service rendered by employees.
Employee benefits are recognized as payable in the period in which the benefits is earned by employee. Past-service
costs are recognized immediately in profit or loss.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events;
it is a probable that an outflow of resources will be required to settle the obligations; and the amount has been reliably
estimated. Provisions are not recognized for future operating losses.

Revenue

Revenue is recognized only when it is probable that the economic benefits associated with the transaction will flow to
the Company. Revenue is shown net of sales (after deducting commercial tax)

(a) Rendering of services-Management fees and commission fees
Fees and commission are generally recognized on an accrual basis when the service has been provided.

(b) Sale of goods - Land
Revenue from sales of goods is recognized when the goods are delivered and title has passed to the customer.

(c) Interest income
Interest income arising from deposit at financial institution is recognized when the effective interest method.

(d) Dividend income
Dividend income is recognized when the right to receive payment is established.

(e) Revenue from construction contracts
Please refer to the paragraph “construction contracts” for the accounting policy for the revenue from construction
contracts.

2.18

2.19
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Income tax

Current income tax assets and liabilities for the current period are measured at the amount expected to be recovered

from or paid to the taxation authorities. The current income tax is calculated on the basic of the tax rate and tax law

enacted or substantially enacted at the end of the reporting period. Current income tax is recognized in profit or loss.

Commercial tax

Revenues expenses and assets are recognized net of the amount of commercial tax except:

- where the commercial tax incurred on a purchase of assets or services is not recoverable from the taxation authority,
in which case the commercial tax is recognized as part of the cost of acquisition of the asset or as part of the
expenses item as applicable; and

- receivables and payables that are stated with the amount of commercial tax included.

The net amount of commercial tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the statement of financial position.

Significant accounting judgments and estimates

The preparation of the Company’s financial statements in conformity with MFRS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of
revenues, expenses, assets and liabilities. Actual results may differ from these estimates.

Estimate and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are
recognized in the period in which the estimates are revised and in any future period affected.

Infrastructure development costs

Infrastructure development costs of land are recorded as inventories during the construction stage and an apportionment
of these costs will be recognized in the statement of comprehensive income upon the recognition of the revenue of
the land under development.

These infrastructure costs comprise of awarded contracts and an estimation of future ones. The total costs were
estimated by a third-party professional Quantity Surveyor and periodically re-validated internally.

Before the final settlement of the development costs and other costs relating to the land under development, these
costs are based on management’s best estimate. Where the final settlement of costs and the related cost allocation is
different from the initial estimates, any increase or decrease in the development costs and other costs would affect
the profit or loss in future years.

Financial risk management

The Group’s financial risk management policy seeks to ensure that adequate financial resources are available for the
development of the Group’s business whilst managing its risks. In addition to the risk factors as stated in the Company’s
Prospectus dated 27 February, 2014, the main areas of financial risks faced by the Group and the policy in respect of
the major areas of treasury activity are set out as follows:

Foreign exchange risk

The Group has exposure to foreign exchange risk due to assets and liabilities denominated in foreign currencies.
However, the Group does not hedge its exposures to foreign exchange risk as the risk is not expected to be significant.



ANNUAL REPORT 2017 - 2018 | 85

84 | MYANMAR THILAWA SEZ

685°080°L 680vCC LOE‘v9 GE0‘vE 08z‘tLE L08v/L €80°LLT L10T ‘LE YdIel 1y
9NnjeA )00(q }aN
(808‘852) (6€€°L6) (9£8°0L) (9L¥*8l) (0Tsst) (£6T°8S) (09€8S) £10T ‘L€ Y2Jely Je aduejeg
L29‘0€ - €€9 vSL - 8€S‘/L 969°1C 40 WM
08t‘se 8L0‘vC WA €65°l - L0y SLL 13ysuely 19ssy
- - - - - - - SSO| acmrc‘__mQE_
(¥81007) (#898S) (rze‘ol) (668°6) (£6S*P1) (588‘9t) (S6£°6S) uoneraidag
Cra/ks 74V (€£929) (868°0) (+98‘0L) (€z6) (166°CT) (9£°02) 910t ‘1L |udy je dduejeg
S9SSO| u:wEh_mQE_ pue :o_um_uwhnwt poa3igjnwinddy
L6E°6EE°L 8TrilTe LLL'SL LS¥‘CS 008°/8¢ 860°€ET €169 £10T ‘L€ Y2Jely je dduejeq
(86£09) - (€€9) (zegtl) - (8£0‘€T) (SLE‘5€) )0 SIM
(L8¥°s€) (8L0*%7) (€LL%6) (€65°1) - (¢v0'y) (SLL) I3jsuely 1assy
661°€€S 0980/ 805°L€ €65°0L 00£‘991 €6T'clL SYo'veEL uonippy
LL0C06 985v/T §1L0‘0S £78°s¢ 005°L2¢ ST6‘OPL 8TT‘0LL 9L0T ‘1L |udy 3e dduejeg
150D
€£6°956 000°sS1L 676°CS 8498°LE 068°CSE vziLLoc TLLLSL 8L0T ‘LE YdIe 1Y
9NjeA )00(q 9N
(s6T‘L8Y) (8z¥*99L) (8vt‘ce) (8€0‘0€) (oL6'%€) (ootsLL) (LzzTi) 8L0T ‘L€ YydJep e aduejeg
€evl - - 99 - L8L - 4J0 MM
- - - - - - - SSO| chrc.__macg_
(oze‘€T) (68069) (zLeLL) (89z‘tL) (0o6€‘6L) (068°LS) (LL6°€S) uoneaidag
(808‘852) (6€€°L6) (9£8‘%L) (9L¥'8L) (ozs‘st) (£6T8S) (09€°8S) £10T ‘L |udy je aduejeg
$9s50] Judwiiedwi pue uoneaidap palejnwnddy
897‘8EL 14 R4S LLLSL 96829 008°‘/8¢€ vzsole €v°69¢ 8L0T ‘L€ YoJew 1e adue|eg
(1z6‘L) - - (996) - (ss6) - 30 M
z6L°001L - - LL¥‘oL - L8€v8 - uonippy
L6E°6EE°L 4 AR 4S LLLSL LS¥Ts 008°‘/8¢€ 860°€€T £v°69¢ £10T ‘L |1dy je dduejeg
350D
JPIYIA juswdinba juswdinb3 jueld jJuswiean juswdinb3 uoljeroudy (spuesnoy] u] ) s1eAy JewueAp

|elol 10JOI\ pue Kisuiydepy J9ndwod abemag 1 dJnjuing 1Yo

dnoup

juawdinba pue jueld ‘Ayadoid -9

The maximum credit risk associated with recognized financial assets is the carrying amount shown in the statement of

Credit risk

financial position. However, policies had been established by the Group to minimize such risks.

Market risk

The Group is not exposed to any market risk.

The Group monitors and maintains a level of bank balances deemed adequate by the directors to finance the operation

and mitigate the effects of fluctuation in cash flow.

Liquidity and cash flow risks

Capital management

5.

’

The Group s objectives, when managing its capital, are to safeguard and maintain adequate working capital to continue

as a going concern.
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9,895
(1,922)

624,051

7,113

2,782

Addition

(967)
48,119

(955)
146,144

Write off

160,975

268,813

Balance at March 31, 2018

Accumulated depreciation and impairment losses

Balance at April 1, 2017

Depreciation

(181,139)
(119,527)

(62,858)
(32,195)

(43,640) (16,430)

(24,711)

(58,211)

(8,859)

(53,762)

Impairment loss
Write off

1,433

(299,233)

646
(24,643)

787
(67,564)

(95,053)

(111,973)

Balance at March 31, 2018

Net book value

324,818

65,922

78,580 23,476

156,840

At March 31, 2018

Cost

662,317

271,316 35,025

146,925 38,823

170,228
134,645

Balance at April 1, 2016

Addition

221,724
(210,469)

43,000
(153,341)

13,711
(9,402)

30,368
(11,956)
(21,020)

(35,025)

(745)
(35,315)
268,813

Assets transfer
Write off

(57,494)
616,078

(1,159)

41,973

160,975

144,317

Balance at March 31, 2017

Accumulated depreciation and impairment losses

Balance at April 1, 2016

Depreciation

(122,508)
(122,591)

(62,564) (5,713)

(24,312)

(22,991) (10,864)

(30,765)

(20,376)
(59,646)

(7,868)

35,480

5,713

24,018

1,593

4,041

115

Assets transfer

Impairment loss
Write off

28,480
(181,139)

709
(16,430)

6,075

(43,640)

21,696
(58,211)

(62,858)

Balance at March 31, 2017

Net book value

434,939

98,117

100,677 25,543

210,602

At March 31, 2017
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Intangible asset

Group

Myanmar Kyats ( In Thousands) Software
Cost

Balance at April 1, 2017 6,413
Addition 2,204
Write off -
Balance at March 31, 2018 8,617
Accumulated amortization and impairment losses

Balance at April 1, 2017 (1,862)
Depreciation (1,320)
Impairment loss -
Write off -
Balance as at March 31, 2018 (3,182)
Net book value

At March 31, 2018 5,435
Cost

Balance at April 1, 2016 5,071
Addition 1,670
Write off (328)
Balance at March 31, 2017 6,413
Accumulated amortization and impairment losses

Balance at April 1, 2016 (878)
Depreciation (1,099)
Impairment loss -
Write off 115
Balance as at March 31, 2017 (1,862)
Net book value

At March 31, 2017 4,551
Company

Myanmar Kyats ( In Thousands) Software
Cost

Balance at April 1, 2017 6,413
Addition -
Write off -
Balance at March 31, 2018 6,413
Accumulated amortization and impairment losses

Balance at April 1, 2017 (1,862)
Depreciation (1,283)
Impairment loss -
Write off -
Balance as at March 31, 2018 (3,145)
Net book value

At March 31, 2018 3,268
Cost

Balance at April 1, 2016 5,071
Addition 1,670
Write off (328)
Balance at March 31, 2017 6,413
Accumulated amortization and impairment losses

Balance at April 1, 2016 (878)
Depreciation (1,099)
Impairment loss -
Write off 115
Balance as at March 31, 2017 (1,862)
Net book value

At March 31, 2017 4,551
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8.

Investment in associate

Group Company
Myanmar Kyats ( In Thousands) 2018 2017 2018 2017
Opening balance 18,460,621 25,532,343 18,565,913 25,532,343
Acquisition during the year - - - -
Proportionate net profit for the year 9,082,732 16,744,114 9,082,732 16,744,114
Dividend received (6,701,040) (23,710,544) (6,701,040) (23,710,544)
Unrealised profit adjustment (233,813) (105,292) - -
Carrying value as at March 31, 2018 20,608,500 18,460,621 20,947,605 18,565,913

The Company’s share of profit in its equity-accounted investee (i.e, Myanmar Japan Thilawa Development Limited) for the
year was Kyats 9,082,731,587 (USD 6,803,544.25@ Kyats 1,335) (2017: Profit Kyats 16,744,114,210.50 (USD 12,293,769.61@
Kyats 1,362). The Company received dividends amounting to USD 4,163,077.72 and USD 19,270,000 from its during the
years ended March 31, 2018 and 2017 respectively investment in equity-accounted investee. The equity accounted
investee is not publicly listed entity and consequentially does not have published price quotations.

The following amounts represent the assets and the liabilities and income and expenses of the associate.

2018 2017
USD (In Thousands)
Owner-ship 41% 41%
Current assets 57,423 110,353
Non-current assets 12,598 13,136
Total assets 70,021 123,489
Current liabilities 25,282 76,883
Non-current liabilities 833 7,294
Total liabilities 26,115 84,177
Net assets 43,906 39,312
Income 44,226 37,074
Expenses (27,632) (7,089)
Profit 16,594 29,985
Share of profit 6,804 12,294

Investment in subsidiary

The subsidiary of the Company is Thilawa Property Development Limited and was incorporated as a private company in

the Republic of the Union of Myanmar under The Myanmar Companies Act on March 19, 2015. Currently, the Company

has a 80% equity interest in its subsidiary and remaining 20% equity interest is owned by Thilawa Special Economic Zone

Management Committee (TSEZMC).

The principal business activities of the Company are:

@® Toinvestin the development Residential and Commercial Area within the Thilawa Special Economic Zone carried out
by constructing, selling and leasing of commercial center, residences, office towers and other related development

@® To carry out preliminary engineering works

@® Toengageinimporting, purchasing, leasing and the activities that are required for the development of said construction
work

@® To enter into partnership or into any arrangement of sharing profits

@® To purchase or otherwise acquire for other means ownerships, rights, franchises, licenses, grants, trademarks, patent
rights including land and buildings and to utilize beneficially those properties and right for development thereof.

The subsidiary is not publicly listed entity and consequentially does not have published price quotations.
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Myanmar Kyats ( In Thousands) Company

2018 2017

Beginning of financial year 24,000,000 24,000,000

Additional investment - -

Carrying value as at March 31,2018 24,000,000 24,000,000

10.  Other investment (MMK 10,000,000)
The above amount represents investment in Myanmar KyaukPhyu SEZ Holding Consortium Public Co., Ltd by the Company
and shareholding percentage is 10%.

11.  Investment property

Company

Myanmar Kyats ( In Thousands) Land and Building

Cost

Balance at April 1, 2017 4,213,299
Transferred from inventories -
Commercial tax (10,919)
Balance at March 31, 2018 4,202,380
Accumulated depreciation and impairment losses

Balance at April 1, 2017 (21,066)
Depreciation (83,993)
Impairment loss -
Balance at March 31, 2018 (105,059)
Unrealised profit adjustment (61,467)
Net book value

At March 31, 2018 4,035,854
Cost

Balance at April 1, 2016 -
Transferred from inventories 4,213,299
Balance at March 31, 2017 4,213,299
Accumulated depreciation and impairment losses

Balance at April 1, 2016 -
Depreciation (21,066)
Impairment loss -
Balance at March 31, 2017 (21,066)
Unrealised profit adjustment (62,728)
Net book value

At March 31,2017 4,129,505

The Directors are of the view that a fair value of the property cannot be ascertained at the time of drawing up the financial
statements. The opinion is based on the following facts:

1 There is no such asset of this specification in Thilawa;

2. There is no history of such similar property transacted in Thilawa; and

3. No sales of any asset type have been recorded in the Thilawa SEZ.

As such, it is not possible for a valuation to be done on a willing-buyer / willing-seller basis. As such, the Sales Comparison

Approach cannot be adopted.

To value the property using the income capitalization approach, the property has to be given sufficient time for leasing,
and stabilization of that yield, for the capitalization rate to be applied. Since occupation permit was only quite recently
obtained, the rental process is only in the beginning stage. Hence, the Income Capitalization Approach cannot be adopted.
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Given that the first two valuation methods cannot be applied, the third would be the cost approach. This assumes
that a reasonable buyer would have to pay equal or more than the cost of constructing a comparable building. The
Cost Approach is probably the most prudent in estimating the book/ reinstatement value of such an asset.

Although the Directors have adopted to use the fair value approach in MAS 40 (Investment Property), the base cost (the
more prudent value) is being used to record the value for the current financial close.
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12. Deferred tax asset
Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current income tax
assets against current income tax liabilities and when the deferred income taxes relate to the same fiscal authority. The
amounts, determined after appropriate offsetting, are shown on the financial position as follows:
Myanmar Kyats ( In Thousands) Company
2018 2017
Deferred tax assets
To be recovered within one year - -
To be recovered after one year 8,179 -
8,179 -
13.  Cash and cash equivalents
Myanmar Kyats ( In Thousands) Group Company
2018 2017 2018 2017
Cash in hand 20,342 21,071 12,048 12,450
Cash at bank - current 30,352,812 22,763,254 29,553,529 18,236,802
Cash at bank - saving 1,465,809 2,876,075 692,317 639,441
Cash at bank - call 287,877 706,178 287,877 706,178
32,126,840 26,366,578 30,545,771 19,594,871
14. Trade and other receivables
Myanmar Kyats ( In Thousands) Group Company
2018 2017 2018 2017
Trade receivables from
- Related parties* 229,887 986,090 229,887 986,090
- Non-related parties 12,490 - - -
Other receivable from
- Related parties** - 13,739,344 - 13,739,344
- Affiliates & related parties*** 20 180 149,095 73,778
- Non-related parties - 347 - -
Construction contract
-Due from related parties 3,351,842 300,509 - -
Deposit 21,811 6,301 - 3,263
Prepayments& advance 119,605 321,874 98,371 106,690
Advance income tax 107,473 605,178 107,473 605,178
Advance commercial tax 1,024,287 794,083 - -
4,867,485 16,753,906 584,826 15,514,343

*It comprises management services fees, commission fees receivable from Myanmar Japan Thilawa Development Limited
(MJTD) for the successful contracts between MJTD and its customers whom introduced by the Company.

**|t comprises dividend from MJTD for portion of retained earnings at end of March 2018.

*** Jtcomprises expenses incurred by the Company on behalf of affiliates & related parties.

15.  Inventories (MMK 29,519,340,000)
Inventories include cost of leasehold land acquired from Myanmar Japan Thilawa Development Limited (MJTD) for the
development of residential and commercial area of Thilawa Special Economic Zone. It also includes cost of land scraping,
infrastructure development shop houses construction during the year.
16.  Construction contract
Myanmar Kyats ( In Thousands) Group
2018 2017
Construction contract work in progress
Beginning of financial year 9,196 -
Contract costs incurred 4,154,843 3,048,983
Contract expenses recognised in profit or loss (3,979,032) (3,039,787)
End of financial year 185,007 9,196
Aggregate costs incurred and profits recognised (less losses recognised) to 5,950,661 4,290,131
date on uncompleted construction contracts
Less: Progress billing (5,360,612) (4,290,131)
End of financial year 590,049 -
Due from related party on construction contracts (Note 14)
Billed to customer 2,761,793 300,509
Unbilled to customer 590,049 -
Rentention on construction contracts - -
End of financial year 3,351,842 300,509
17.  Issued and paid-up share capital
No. of ordinary shares issued Issued and fully paid-up
Myanmar Kyats ( In Thousands) share capital
2018 2017 2018 2,017
Beginning of financial year 38,929,150 3,892,915 38,929,150 38,929,150
Issued for cash - - - -
Share split - 35,036,235 - -
End of financial year 38,929,150 38,929,150 38,929,150 38,929,150
18. Trade and other payables
Myanmar Kyats ( In Thousands) Group Company
2018 2017 2018 2017
Trade payables to non-related parties 2,053,769 901,965 - -
Construction contract-due to supplier 36,267 - - -
Other payables to
- Related parties 93,314 470,000 93,314 470,000
- Non-related parties 32,245 159,986 27,245 -
Deposit from suppliers 408,856 729,723 - -
Accrued expenses 77,001 138,640 40,746 138,640
Unpaid dividend 797,273 687,564 797,273 687,564
Deferred rental income 474,658 - - -
Commercial tax 93,135 153,119 - 9,273
4,066,518 3,240,997 958,578 1,305,477
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19. Revenue 21.  Other gains/(losses)
Myanmar Kyats ( In Thousands) Group Company Other gains/ (losses) consist of:
2018 2017 2018 2017
Management fees 915,507 885,797 915,507 885,797 Myanmar Kyats ( In Thousands) Group Company
Sales commission 203,687 1,110,430 203,687 1,110,430 2018 2017 2018 2017
Construction revenue 5,950,662 4,290,131 - - Currency exchange gains 726,114 3,289,528 773,504 2,611,895
Sale of building 797,390 - - -
Rental income 79,363 - - -
Less commercial tax (520,520) (509,928) (53,295) (95,058) 22.  Expenses by nature
11,000,447 10,208,750 1,065,899 1,901,169
Myanmar Kyats ( In Thousands Grou Compan
Management fees Y yats ( ) P pany
2018 2017 2018 2017
Management fees are received from Myanmar Japan Thilawa Development Limited (MJTD) in consideration of Land COSt. 842,735 1,479,819 B )
. . . . Construction contract cost 3,979,032 3,131,259 - -
management services provided by the Company for the following personnel; o
(1) Chairman BU|.Id|ng cost . 513,308 - - -
(2) Vice President (Myanmar Desk) Write off - property, plant and equipment 489 29,990 489 29,227
(3) Head of Finance & Accounting Depreciation of property, plant and equipment 223,920 200,184 119,527 122,591
(4) Head of Administration & Human Resources Depreciation of investment property 83,993 21,066 - -
Amortization charge of intangible asset 1,320 1,099 1,283 1,099
Sales commission Employee benefit expenses (Note 23) 899,923 584,572 634,799 360,037
Key management personnel and director compensations (Note 25) 641,193 1,379,020 468,369 1,305,422
The above comprises commission fees income from MJTD for the successful contracts between MJTD and its customers Advertising and agency fees expense 52,251 99,160 12,201 90,672
whom introduced by the Company. Rental expense 158,680 167,468 158,680 167,468
Transportation expense 31,936 49,125 17,687 19,463
Construction revenue Listing expense 14,747 149,833 14,747 149,833
Other expenses 573,638 516,340 444,416 423,797
The above comprises mainly of a road construction contract from MJTD. This contract was won through on open bidding Unrealised profit adjustment 235,319 104,977 . -
process. 8,252,484 7,913,912 1,872,198 2,669,609
Sale of land
23. Employee benefit expenses
The above comprise of sale of land to Super Hotel ThilawaCo.,Ltd.
le of buildi Myanmar Kyats ( In Thousands) Group Company
sale of building 2018 2017 2018 2017
. . o . . Wages and salaries 621,367 415,420 432,748 251,248
The above comprises of sale of shop houses of U Than Lwin and Mr.Li Haiging and Mr. Li Xiaobai. Other benefits 278,556 169,152 202,051 108,789
Rental income 899,923 584,572 634,799 360,037
The above comprises of rental of rooms in dormitory to the sub-contractors for offices and to the companies for
24. Earnings per share

accommodation of their staffs or workers.

20. Other income

Myanmar Kyats ( In Thousands) Group Company
2018 2017 2018 2017
Interest income
- Bank deposits 336,537 304,039 246,803 149,794
- Related party - 99,074 - 99,074
Staff fine fees & tax refund - 3,040 - 3,040
Shares related income - 703 - 703
Tender income - 9,900 - -
Rental income 377 - - -
Utilities and maintenance income 4,201 - - -
Sale proceed - written off fixed asset 3,360 - 3,360 -
344,475 416,756 250,163 252,611

Basic earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to equity holders of the Company by the

weighted average number of ordinary shares outstanding during the financial year.

Myanmar Kyats ( In Thousands) Group Company
2018 2017 2018 2017

Net profit/(loss)attributable to equity holders of 12,153,646 21,524,190 9,256,626 18,316,163

the Company (Myanmar Kyats in thousands)

Weighted average number of ordinary shares 38,929 38,929 38,929 38,929

outstanding for basic Earnings per share

(shares in thousands)

Basic earnings per share 312 553 238 471

Per value of shares (Myanmar Kyats) 1,000 1,000 1,000 1,000
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25.

Related party transactions

In addition to the information disclosed elsewhere in the consolidated financial statements, the following transactions took
place between the holding company and the related parties at terms agreed between the parties:

(a) Sales and purchase of goods and services

Myanmar Kyats ( In Thousands) 2018 2017
Management fees from MJTD 871,912 843,616
Sales commission fees from MJTD 193,987 1,057,553
Construction revenue from MJTD 5,695,395 4,086,324
Other related parties * - 257,132
Payments made on behalf of subsidiary - 73,598

*Other related parties comprise mainly companies which are controlled or significantly influenced by the holding company’s
key management personnel which are as follows:

Position 2018 2017

No. Company Name Related Executives Kyats "000 Kyats '000

1 Dagon International Limited U Win Aung Chairman - 29,718
(Rent of machinery)

2 Dagon Timber Limited U Win Aung Chairman - 58,346

(Rent of machinery)
3 Union of Myanmar Federation U Thein Han Director 164,228 167,468
of Chamber of Commerce &
Industry
(Rent of Head office)
4 Sinma Construction Group Ltd U Kyaw Kyaw Win Alternate Director 2,614 1,600

(New office renovation)

5  Star City U Theim Wai Vice Chairman 28,894 -
6 CB Securities U Khin Maung Aye Vice Chairman 2,500 -
7  KFC U Theim Wai Vice Chairman 15,000 -
8  Information Matrix U Thaung Su Nyein Alternate Director 29,596 26,395

Outstanding balances of related parties as at March 31, 2018 are disclosed in Notes 14 and 18 respectively.

(b) Key management personnel and director compensation

Key management personnel and director compensation are as follow:

Myanmar Kyats ( In Thousands) Group Company
2018 2017 2018 2017
Remuneration 531,959 454,834 359,135 395,917
Bonus* 109,234 924,186 109,234 909,505
641,193 1,379,020 468,369 1,305,422

*The Company provided Ks 93,312,773 as bonus to the Board Members in relating to the performance of the Company
for the year 2017/18.
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(c) Significant agreements with related parties

Management fees

The Company entered into management memorandums with MJTD for which to provide management services. Under the
term of these memorandums, the Company is entitled to receive management fees as stipulated in the memorandum and
will expire in December, 2022.

Commission fees

The Company entered into marketing agreements with MJTD for which to provide with information in respect to potential
locators and coordination services. Under the term of the agreements, the Company is entitled to receive commission
fees at 6% of the contract price. The term of the agreements is for five years and shall be extended for further period by
notify in writing at least 30 days prior to expiration of this agreement.

26. Events occurring after the reporting date
The Board has resolved on June26, 2018 to propose a dividend of Ks.230per share for the year ended March 31, 2018.
27.  Correction of errors
During 2017-18, the Group discovered that unrealized profit was not adjusted in preparing consolidated financial statements.
As a consequence, carrying values of investment in associates, investment property, inventory and retained earnings,
stated in consolidated financial statements, were overstated. The errors have been corrected by restating each of the
affected financial statement line items for prior periods. The adjustment only effects the consolidated financial statements.
There is no impact on separate financial statements of individual entity and accounting treatments in individual entity are
in order. The following tables summarize the impacts on the Group’s consolidated financial statements.
i. Consolidated statement of financial position
2016-2017
As previously Adjustments As restated
Myanmar Kyats (In Thousands) reported
Investment in associate 18,565,913 (105,292) 18,460,621
Investment property 4,192,233 (62,728) 4,129,505
Inventory 27,734,154 (3,087,684) 24,646,470
Sub total 50,492,300 (3,255,704) 47,236,596
Opening retained earnings (28,661,636) 3,246,889 (25,414,747)
Sub total (28,661,636) 3,246,889 (25,414,747)
Total 21,830,664 (8,815) 21,821,849
ii. Consolidated statement of profit or loss and OCI
2016-2017
As previously Adjustments As restated
Myanmar Kyats (In Thousands) reported
Cost of sales 4,620,449 105,292 4,725,741
Administrative expenses 3,088,149 (314) 3,087,835
Others - (96,163) (96,163)
Total 7,708,598 8,815 7,717,413
28.  Authorization of financial statements

The financial statements of the Company for the year ended March 31, 2018 were authorized for issue on 26 June, 2018.
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MTSH Myanmar Thilawa SEZ Holdings Public Limited

Rooftop Floor, UMFCCI Office Tower, No. 29, Min Ye Kyaw Swar Street, Lanmadaw Tsp., Yangon, Myanmar.
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DIRECTORY

RESPONSIBLE ENTITY

MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED

[No. 484 oF 2013 - 2014]

MTSH OFFICE, ROOF TOP FLOOR, UMFCCI OFFICE TOWER,
NO. 29, MIN YE KYAW SWAR STREET, LANMADAW TOWNSHIP,
YANGON

ASSOCIATE

MYANMAR JAPAN THILAWA DEVELOPMENT LIMITED
[No. 6JV oF 2013 - 2014]

ADMINISTRATION BUILDING, MJTD OFFICE,

DAGON THILAWA ROAD, THILAWA SEZ,

THANLYIN TOWNSHIP, YANGON

SUBSIDIARY

THILAWA PROPERTY DEVELOPMENT LIMITED
[No. 6106 oF 2014 - 2015 (TSEZ)]

THILAWA DEVELOPMENT ROAD, THILAWA SEZ,
THANLYIN TOWNSHIP, YANGON

REGISTERED OFFICE

AUDITOR

WIN THIN & ASSOCIATES (CERTIFIED PUBLIC ACCOUNTANT)
ROOM (2B/2C), 1ST FLOOR, ROSE CONDOMINIUM,

NO. 182/194, BOTAHTAUNG PAGODA ROAD,

PAZUNDAUNG TOWNSHIP, YANGON

INVESTOR INQUIRIES

MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED

MTSH OFFICE, ROOF TOP FLOOR, UMFCCI OFFICE TOWER,

NO. 29, MIN YE KYAW SWAR STREET, LANMADAW TOWNSHIP,
YANGON

TeL: 49512301772, 2301773, 2301853

Wes: WWW.MTSHMYANMAR.COM



MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED

Rooftop Floor, UMFCCI Office Tower,
No 29, Min Ye' Kyaw Swar Street, Lanmadaw Township, Myanmar.
Tel : +95 12301772, 2301773, 2301853
E-mail : info@mtshmyanmar.com
www.mtshmyanmar.com



